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A Study on the Sources of Revenue for Improving Public Transportation
Considering the Costs for Improvement and Management
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In this paper, the social effects of the institution that the local government pays to improve the

public transport are analyzed. At first, the social benefit of various fare levels is measured using

the generalized cost. Next, comparing it with the cost to improve, the social efficiency is

examined. Then the tax system is constructed. And the amount of payment by local government

is estimated. That is, it becomes clear how much the resident or companies in the local

government must pay. In conclusion, the profitability and efficiency may become better and this

system may become the basis to introduce this institute.
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